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Development Dynamics 

Knowledge checklist 

Key ideas How secure is my 

knowledge? 

   

 

 

There are different ways of defining and measuring development. 

There is global inequality in development and different theories in 

how it can be reduced. Approaches to development vary in type 

and success.  
 

- Contrasting ways of defining development and measuring 

development GDP per capita, HDI etc. 

- How countries at different levels of development have differences in 

their demographic data  

- The causes and consequences of global inequalities; social, historical, 

environmental, economic and political  

- How Rostow’s modernisation theory and Frank’s dependency theory 

can be used to explain how and why countries develop over time 

- Characteristics of top-down and bottom-up strategies in terms of 

their scale, aims, funding and technology. The processes and players 

contributing to globalisation and why some countries have benefitted 

more than others 

- Advantages and disadvantages of different approaches to 

development: Non-governmental organisation-led (NGO-led) 

intermediate technology, Inter-governmental organisation (IGO)-

funded large infrastructure and investment by TNCs 

   

Development of the emerging country is influenced by its location 

and context in the world and happens at different rates.  
 

- The site, situation and connectivity of the country and its significance, 

in a national, regional and global context 

- Broad political, social, cultural and environmental context of the 

chosen country in its region and globally 

- The key economic trends since 1990 

- The role of globalisation and government policy  in the development 

of the chosen country 

- How rapid economic change has contributed to demographic change, 

caused urbanisation and created different regions with different socio-

economic characteristics 

- Positive and negative impacts of economic development and 

globalisation on different age and gender groups 

- Impacts of economic development and globalisation on the 

environment at a variety of scales  

- How rapid economic development has changed the geopolitical 

influence and relationships with the EU and USA 

- Conflicting views of the costs and benefits of changing international 

relations and the role of foreign investment (TNCs) in the economic 

development 
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Section 1     

The Development Gap 

Measuring Development 

Definitions 

• Development is the progress of a country in terms of economic growth, the use of 

technology and human welfare. There are different types of  development, including 

economic, social, cultural and environmental developments. 

• Low income country (LIC) – countries that have a GNI per capita of $1,045 

according to the World Bank. These are poorer countries that have mainly primary 

jobs such as farming and mining.  Countries include Bangladesh and Mali. 

• High income country (HIC)  - a country that has a GNI per capita of $12,746 or 

above according to the World Bank. These are richer countries that have lots of 

industry and service jobs such as the UK and Japan. 

1. Fertility rate  

• Total Fertility Rate = average number of children born to each woman over the 

course of her life (independent of age – sex structure of the population). 

• General Fertility Rate = number of births per 1000 women aged 15 to 45.  

2. Dependency Ratio 

• The ratio of economically active to economically inactive people within a population. 

3. Infant mortality rate 

• The annual number of deaths of infants under age 1 per 1000 live births. 

4. Life expectancy  

• The number of years an individual is expected to live.  

5. Migration 

• Migration is the movement of people. It can involve a permanent or temporary 

movement and can be voluntary or as in the case of refugees forced.  
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6. Natural Increase 

• The difference between birth and death rates.  

7. Population distribution 

• The way in which a population is spread over an area. 

8. Population density  

• The number of people per specified area. 

Classifying Development 

“The difference in affluence between richer and poorer countries. This gap has increased 

over time.” 

The Brandt Line (1980) 

• This line is a visual depiction of the  supposed North-South divide. 

• On your blank map, draw (in pencil) where you think the Brandt line would be. 

• Were you correct? 

• What do you think the problems with this sort of classification are? 
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HICs, LICs and NEEs 

 

HICs 

• The wealthiest countries in the world. 

• GNI per head is high. 

• High quality of life. 

• E.g. UK, USA, France, Germany. 

LICs 

• The poorest countries in the world. 

• GNI per head is low. 

• Low quality of life. 

• E.g. Afghanistan, Somalia, Uganda. 

NEEs 

• Rapidly getting richer. 

• Moving from primary to secondary industry. 

• Quality of life for citizens is improving. 

• E.g. India, China, Brazil, Russia. 
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The Development Continuum 

• As countries develop, they pass from one condition to another.  

• The transition is gradual, with no abrupt points of change.  

• The development process, with countries at different stages of development and 

developing in different ways, is referred to as the development continuum. 

The Demographic Transition Model  

• The DTM describes a sequence of changes over a period of time in the relationship 

between birth and death rates and overall population change.  

• The model is based on population changes in several industrialised countries in 

western Europe and North America. 

• The model suggests that all countries will pass through similar demographic 

transition stages of population cycles.  

• There are 5 stages to the DTM 
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Stage 1 (high fluctuating) 

- A period of high fluctuating birth and death rates (around 35 per 1000) which gives a 

small population growth. 

 Reasons: 

- Limited birth control and family planning. 

- High infant mortality. 

- Children are the source of future income. 

- In some cultures children are the sign of fertility. 

- Some religions encourage large families. 

- High incidence of disease. 

- Poor nutrition and famine. 

- Poor levels of hygiene. 

- Little medical science including doctors, hospitals and drugs. 

Stage 2 (early expanding) 

- Birth rates remain high but death rates fall rapidly to about 20 per 1000 people giving 

a rapidly expanding population.  

Reasons: 

- Improved public health. 

- Decrease in child mortality. 

- Improved medical provision and vaccinations. 

- Improvement in food production (better nutrition). 

- Improved transport to move food, doctors etc.  

Stage 3 (late expanding) 

- Birth rates fall rapidly to around 20 per 1000 people. Death rates continue to fall  

(15 per 1000 people) to give a slow increasing population.  
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Reasons: 

- Changing socioeconomic reasons. 

- Emancipation of women. Women now educated and having own careers and 

therefore having children later or not at all.  

- Preference for small families. 

- Increased personal wealth and desire for material possessions.  

- Compulsory schooling makes children more expensive. 

- Low infant mortality rates. 

- Availability of family planning. 

- Availability of abortion. 

Stage 4 (low fluctuating) 

- Low birth rates (16 per 1000) and low death rates (12 per 1000) which fluctuate 

slightly to give a steady population.  

- Population growth is small. 

- Fertility dropping. 

- More women in work force. 

Stage 5 (decline) 

- Death rate slightly exceeds birth rate. 

- Population declines. 

Reasons 

- Emancipation of women in the labour market. 

- Greater financial independence of women. 

- Concerns of population growth and resources. 

- Increase in same sex relationships. 

- Rise in the concept of childlessness. 
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- Ageing population causes increased death rate. 

The DTM in detail 

 

DTM Nation Examples 
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Uses of the DTM 

• The concept is universal. 

• It can be used to predict how a population will change over time. 

• It is easy to understand. 

• Enables demographic comparisons between countries. 

• It describes what has happen in the UK. 

• USA and many other western countries have also been through the same stages. 

• Some countries are going through it at the moment - Newly Industrialised 

Countries, like South Korea. 

• Explains what has happened. 

• Explains why it happened in that particular sequence. 

Limitations 

Like all models the DTM has its limitations. 

• There is now a need for a stage 5 as in some countries population are declining.  

• The model is Eurocentric and assumes all countries will pass through all 4 stages. 

• Some countries may never reach industrialisation.  

• Stage 2 of the model assume death rates fall due to industrialisation.  However in the 

UK during stage 2, death rates rose due to insanitary conditions which arose due to 

rapid growth and it only fell after advances in medicine.  

• The fall in birth rate in stage 3 has been less rapid due to political or religious 

opposition to birth control. Whereas in some countries the fall was more rapid due 

to government policies (China).  

• - The timescale in some South-east Asian countries is being squashed as they are 

developing at a much faster rate than the early industrialised countries did.  

• MEDC’s and LEDC’s have gone through population change in a number of different 

ways. 
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LEDCs have generally…….. 

• Had higher birth rates in stages 1 and 2. 

• Had steeper falls in death rates. 

• Larger population bases in stages 2 and 3 due to higher populations in stage 1 and 

therefore the fall in fertility has been greater. 

• There has been a weaker relationship between population change and economic 

development. 

Reducing the correlation 

First, Second, Third and Fourth Worlds 

• Earliest method and was from a Western perspective. 

• Europeans saw themselves as First World. 

• Their colonies e.g. Australia, USA were termed Second World. As well as 

communist countries. 

• Poorer countries were termed Third World. 

• Increasing gaps between poorer countries meant the Fourth World was needed for 

the very poorest countries. 

Managing disparities in development 

HDI 
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Wealth and health – uneven development 

Wealth 

• Each year, the Government publishes a survey of income poverty in the UK called 

Households Below Average income (HBAI). 

• This survey sets the poverty line in the UK at 60 per cent of the median UK 

household income.  

• In other words, if a household’s income is less than 60 per cent of this average, HBAI 

considers them to be living in poverty. 

• There are 3.6 million children living in poverty in the UK today. That’s 27 per cent of 

children, or more than one in four. 

• People are poor for many reasons. But explanations which put poverty down to drug 

and alcohol dependency, family breakdown, poor parenting, or a culture of 

worklessness are not supported by the facts. 

• Work does not provide a guaranteed route out of poverty in the UK. Almost two-

thirds (62 per cent) of children growing up in poverty live in a household where at 

least one member works. 

• Child poverty has long-lasting effects. By 16, children receiving free school meals 

achieve 1.7 grades lower at GCSE than their wealthier peers. Leaving school with 

fewer qualifications translates into lower earnings over the course of a working life. 

Which of these traits do you associate with the more affluent? 

• Eat healthy. 

• Access to healthcare. 

• Less educated about health. 

• Fast foods. 

• Access to exercise facilities. 

• Good understanding of lifestyle impacts on health. 
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N/S divide –  

Average income 

• NE = £141 less than UK average. 

• SE - £91 more than UK average. 

Gender 

• Women live longer but are twice as likely to have a higher morbidity due to chronic 

illness (arthritis). 

• Develop CHD later than men. 

• Men more likely to smoke and drink. 

• Women take better care of their health. 

Education 

• Better educated = healthier lifestyle: 

– Why? 

– Money! 

• 2015, 18.8% of working age in NE had no qualifications. Compared to 10.7% of 

working age population in the SW.  

Occupation 

• Those in manual jobs are 3 times more likely to suffer from poor health than those 

in non manual jobs.  

• More manual jobs in the North. 

• Those in non-manual more likely to suffer from stress and mental health problems. 

– London has highest reported cases of stress. 

Environment and Pollution 

• Big cities 

– More pollution. 
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– Poor health. 

– London has high rates of respiratory disease due to poor air quality. 

• Hard water vs soft water. 

• Areas with natural radiation. 

Quality of living and development 

Standard of living 

• Standard of living refers to the level of wealth, comfort, material goods and 

necessities available to a certain socioeconomic class in a certain geographic area. 

• It is usually measured through economic indicators like GNI per capita, type of 

employment, poverty rate etc. 

Quality of life 

• Quality of life refers to the general well-being of individuals and societies. The term 

is used in a wide range of contexts, including the fields of international development 

and politics. 

• How happy people are with their day to day lives has recently entered this definition. 

• It is measured using mainly social indicators such as infant mortality, literacy, life 

expectancy – indeed these three are combined to make the PQLI – Physical Quality 

of Life Index. 

What is the difference? 

• The difference is quite subtle.  

• Indeed there is quite a lot of overlap.  

• People with a high standard of living generally have a good quality of life, although 

that does not mean that people with low standards of living cannot be happy. 
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• Employs: 220,000 Jamaicans directly. 

• Total earnings: $1.3 billion. 
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Section 2     

Malawi 
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Rostow’s theory of development 

 

Dependency Theory 

• It’s not just Malawi's physical geography holding it back, there are economic and 

political barriers too. 

• Andre Frank was an economist in Latin America,  

• and believed that poor countries were deliberately 

• made poor by rich countries.  He called this “Dependency Theory”. 

• Frank said richer countries are 'core' regions, who buy low value raw materials 

(timber, coal, cocoa) from 'periphery' countries like Malawi. The richer core 
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countries manufacture the raw materials into higher value products like steel, cars 

and chocolate, and sell these back to poorer countries.  This makes rich core 

countries a big profit, but keeps poor countries dependent on trading low value 

goods.  Frank’s supporters argue that core countries also keep periphery countries 

dependent by imposing charges (called 'tariffs') their high value products, making 

them too expensive to buy.  

Physical Geography 

• Landlocked countries general develop more slowly than coastal nations.  

• Small islands generally struggle to develop 

• Tropical countries generally develop more slowly.  

• Natural resources can spur economic growth. 

Economic policies 

• Open economies with trade links have developed faster than those with closed 

economies. 

• Fast growing countries tend to spend less in relation to their GDP. 

• A strong government, law and a lack of corruption leads to stronger economic 

development. 

• Malawi is landlocked. 

• 85% of its population is rural. 

• Tropical climate. 

• Water shortages. 

Terms of trade 

• Terms of trade is the value of a country’s exports relative to that of its imports. 

• Malawi imports less than it exports – therefore it is spending more money than it 

makes. 

• One of the reasons for this is Malawi generally exports primary products and 

imports manufactured products. 
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Colonisation 

• Malawi is a former British colony. 

• Its economy centered on plantations where it grew coffee and tea. 

• Many plantations are still under British TNC ownership (e.g. PG Tips). 

Farming 

• 80% of the population works in farming. 

• Country relies on cash crops (selling their crops to make money, hence people don’t 

have enough to eat). 

• Companies take a large proportion of the profits. Some TNCs are make 800 times 

more than the farmer. 

WTO 

• The World Trade Organisation tries to make global trade easier. 

• However, Malawi loose money because it exports raw coffee rather than roasting 

them – this is driven by TNCs. 
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Section 3     

India 

 

• India is growing,  fast.   

• It's an emerging country. 

• Predicted to be world's second largest economy by 2050. 

• Overtake China as the most populated country by 2020. 

• India's geographical location has encouraged its growth.   

Economy  

• India has developed rapidly in recent decades.  This means India is now an emerging 

country, not a developing country.   

• As a country develops, the structure of its economy changes, and so does the 

proportion of people working in different economic sectors. 

• As countries develop industry and use more technology, people move out of 

agriculture because it pays lower wages, and because increased technology like 

tractors and fertiliser means less labour is needed.  At the same time, manufacturing 
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and service industries are growing, which tend to pay higher wages.  These sectors 

earn more money for GDP. 

Trade 

• India has fast become part of the global economy. 

• This means it has increased the amount it trades with other countries. Trade is 

simply buying (importing) and selling (exporting) goods from other countries. 

• This can help countries become rich by earning money from selling things they 

produce (exports) and using this to buy things they need or can’t make themselves 

(imports). 

• Container ships like these above transport 90% of traded goods.  Containerisation 

has made transporting goods quicker and cheaper than ever.   

• As well as physical goods like toys and computers,  information and services can also 

be traded through the internet and telephones. 

• India’s trade volumes have grown.   

• What India trades has also changed: from exporting mostly primary commodities like 

tea, oil and rice in the 1960s, India is now exporting more valuable goods like 

electronics and IT services.  It is importing less high-value technology than in the 

past, because it now produces its own technology (e.g. software programmes and 

cars).  This means its terms of trade have improved, so it can earn more money.  

• India’s most valuable trade relationships are with Asian and middle Eastern countries 

like UAE, Singapore, China and Saudi Arabia; and the USA.   

Transnational corporations (TNCs) 

- Operates in at least 2 countries. 

- Hierarchical organisation. 

- HQ often in origin country. 

- Production centres over seas. 

- Might have regional HQs as they grow. 
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- Resource extraction. 

- Manufacturing.  

- Pharmaceuticals / large volume consumer goods. 

- Mass produced goods (cosmetics). 

- Service operations. 

- Banking / insurance / advertising. 

Why have they grown? 

• Globalisation. 

• Exploit capital labour. 

• Cheaper costs in LEDCs. 

• Less environmental laws and human rights. 

• Government policies and subsidies. 

• Large scale allows them to reduce costs. 

• Governments want to attract TNCS so TNCs have a choice and can get the best 

deal. 

• Characteristics: 

 - What are TNCs. 

 - How have they aided globalisation. 

 - How do they impact the global economy. 

 - Growth and locations of TNCs (plus impacts on country of origin). 

 - Social, economic and environmental impacts of TNCs. 

Growth in India 

• Much of India’s economic growth has come from Foreign Direct Investment (FDI). 

• This means a foreign company invests in a country, e.g. by building a factory or a 

shop. 
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• ‘Silicon Valley’ is a nickname for India’s centre of IT and technology companies, in the 

city of Bangalore (now known as Bengaluru). It’s a reference to the original Silicon 

Valley in San Francisco, USA.  In the1990s Bangalore became the city where firms 

specializing in research and development (R&D), electronics and software 

production started to locate and concentrate. 

• In the 1990s, Western TNCs invested in lots of new factories in Asia because goods 

and services could be made cheaply in countries like India and China. 

• BT (British Telecommunications) is one of these TNCs investing in India. 

• BT found that by outsourcing its call centres to India it could save money, because 

Indian call centre workers are cheaper than in the UK. 

• India’s economic development has been boosted by huge growth in FDI – see table 

below.  

• Now Indian companies are investing in building their own factories and offices 

abroad. 

 
1995 2000 2014 

FDI 

inward  

5.6 16.3 252.3 

FDI 

outward 

0.5 1.7 129.6 

 

• TNCs in India are an example of a ‘top-down’ approach to development.  The top-

down approach is when large-scale projects are planned which affect lots of people. 

• Top-down projects tend to: 

• Aim to achieve large impacts, often building infrastructure and / or using lots of 

technology (roads, dams, airports). 

• Often (but not always) funded by aid and loans from IGOs like the World Bank. 
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• Don’t generally consult or involve local people (e.g. a TNC factory might attract 

workers from all over the country, but un-educated slum dwellers next door would 

find it hard to get a job there). 

• Often unintended consequences / negative impacts, especially on the poorest e.g. 

large hydro-electric dam projects, which flood local villages. 

How has India’s growth affected the environment? 

• India has 2.4% of the world’s land area, but is home to almost 18% of the world’s 

population.   

• There is always a difficult balance between humans and nature. 

• This gets worse when there is rapid economic development. 

• The following images show the environmental impact of India’s rapid economic 

growth. 

• In 1990 25% of India’s population was urban, now it is 33% - this is an increase of 

400 million people. 

Middle classes 

• India has the largest middle class society in the world – 200 million. 

• However, this still leave almost 1 billion people in India with poor wages. 

• Large TNCs have establish factories in India. 

• The clothing industry employs 80 million people. 

• India minimum wage is 87% lower than the UK – UK = £7.20. 

• India will soon have the largest population in the world. 

• Some believe it has peaked too soon economically. 

• By 2050 it will have a very ageing population. 

Unequal Development  

• Although India has achieved incredibly economic growth recently, development has 

not benefited people and places evenly. 
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• Most of its economic growth is concentrated in cities.  People migrate to cities to 

look for work, and they spend money on housing and services, which creates more 

jobs. 

• This causes an upward spiral in jobs and money that economists called the multiplier 

effect. 

• Over time, this effect can develop a whole region into a urban core region.  

• At the same time, rural areas often receive little investment from government or 

firms, people leave to work in the cities, and the rural area gets trapped in a cycle of 

poverty – it becomes a periphery region.  

 

What makes urban areas core, and rural areas peripheral? 

• Maharashtra is the wealthiest state in India, an urban core region with the highest 

GDP of any state in India.  

• Bihar is the poorest state in India, it is largely rural periphery and far from any 

urban core areas.   
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India – Which way next? 

India and the UK 

• Geopolitical influence = the way a country’s geography and economy affect its 

relationships and influence with other countries. 

• Barefooted and bandana’d, Mr Cameron toured Amritsar's Golden Temple, India, 

the holiest site in the Sikh religion (the Indian PM in 2013 Manmohan Singh is a Sikh). 

• David Cameron was visiting India in 2013 – his third visit since being PM.  He was 

helping British firms do business in India.  The Indian PM Narendra Modi visited the 

UK in 2015 and the 2 leaders are due to sign trade deals worth more than £9 billion.  

UK is the third largest source of foreign direct investment in India. And India is the 

third largest source of FDI in the UK, after the US and France.  India’s influence in 

the world has risen dramatically as it has become more economically developed. 

• As India’s economy has developed and its population has grown, it has become the 

second largest market in the world, so many countries are keen to build good 

trading relationships with India (hence the PM’s visit). 

• This gives India more bargaining power with other countries: or increased 

geopolitical influence.  E.g. in return for favouring trade with UK firms (instead 

of e.g. Chinese or American forms), India can demand economic and political favours 

from the UK.  
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How has India’s economic growth changed its geopolitical influence? 

• India has relations with lots of countries, which are important for promoting its 

economic and political interests.  Key groups include: 

• The BRICS – India is a part of this group of emerging countries, which together 

count for 42% of the world’s population and ¼ of global GDP.  By working together, 

they can negotiate lots of deals with other countries. 

• The G-20 –India is part of this group of 20 major developed & emerging countries.  

They work together on global problems facing them all, like climate change. 

• The UN Security Council – India wants to be a permanent member of this group, 

which works on global conflict and security issues. 


